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Key Takeaways
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▪ The FY27 budget reflects a deliberate pivot toward sustainability, balancing continued investment in 
priority services with a slowing revenue outlook.

▪ Strong reserves are preserved while one-time funds are used strategically to address infrastructure, 
housing, and pilot programs.

▪ The recommendation prioritizes investments in improving New Mexicans' personal earned income, 
access to high quality health and behavioral care, quality of life, and long-term economic resilience, 
while avoiding over-commitment of recurring revenues.
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HAFC recommends $11.1 billion in recurring general 

fund spending for FY27, representing a $294 million 

increase, or 2.7 percent, over FY26 planned spending.
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▪ This recommendation reflects a deliberate shift 
from the rapid spending growth of recent years 
to a more measured and sustainable growth 
rate, as the state transitions out of an 
extraordinary revenue period.

▪ General fund revenues are estimated at $13.9 
billion in FY27, only 2.3 percent higher than 
FY25, reflecting lower oil and gas prices, a 
weakening corporate income tax, and federal tax 
changes.

▪ Even with slowing revenue growth, the HAFC 
plan maintains strong reserves at approximately 
30 percent of planned spending.



The LFC continues to recommend strong growth for 

nearly all government sectors. 
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Judicial, 66%

General Control, 76%

Commerce & Industry, 114%

Agriculture, Energy & Natural Resources, 
105%

Health, Hospitals & Human Services, 
78%

Public Safety, 35%

Public School Support, 77%

Higher Education, 86%
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Early Childhood and Child Welfare
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Child Care Assistance Home Visiting Prekindergarten FIT Head Start/ Early Head Start
Source: LFC Files

 *Federal Direct funding not included in ECECD



Early Childhood 
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Childcare Assistance Annual Cost 
per Child

(August 2025)

Source: ECECD
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Childcare Assistance Enrollment 
by Fiscal Year

(August  2025)

Source: ECECD

2025 Federal Poverty Levels
Household 

Size 
100% 200% 300% 400% 500% 600% 700%

1 $  15,650 $  31,300 $    46,950 $    62,600 $  156,500 $    281,700 $     438,200 

2 $  21,150 $  42,300 $    63,450 $    84,600 $  211,500 $    380,700 $     592,200 

3 $  26,650 $  53,300 $    79,950 $  106,600 $  266,500 $    479,700 $     746,200 

4 $  32,150 $  64,300 $    96,450 $  128,600 $  321,500 $    578,700 $     900,200 

5 $  37,650 $  75,300 $  112,950 $  150,600 $  376,500 $    677,700 $  1,054,200 

6 $  43,150 $  86,300 $  129,450 $  172,600 $  431,500 $    776,700 $  1,208,200 
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Early Childhood
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Early Childhood 
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31,930 , 43%

42,081 , 57%

Childcare Assistance Slots
Private Pay versus Subsidized

(FY26)

Subsidized Private Pay



Medicaid and Opportunity for Base Budget Readjustment
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National Student Average Test Scores 
Grades 3-8, 2009-2018 (Green = Positive, Blue = Negative)
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Colors show students’ scores, in grade levels, relative to the national average (grades 3-8, 2009-2018).

Source: The Educational Opportunity Project at Stanford University



National Student Learning Rates
Grades 3-8, 2009-2018 (Green = Positive, Blue = Negative)
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Colors show how much students learn each year relative to the national average (grades 3-8, 2009-2018).

Source: The Educational Opportunity Project at Stanford University



Student Cohort Performance Overtime
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High Poverty/High Performing Schools
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What Else Works in Public Education:
Eight Characteristics of High-Performing Schools

14



Budget Scenarios
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QUESTIONS?

Phone: 505-986-4550

Email: Charles.Sallee@nmlegis.gov
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